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F-120

M. Com. (Fourth Semester)
EXAMINATION, MAY-JUNE, 2022
(Optional-Specialization)
[Optional Group (B) : Management]
PaperB -1
FINANCIAL MANAGEMENT

Time : Three Hours] [Maximum Marks : 80

A : Fdemrgar | wvel & IR A
Note : Attempt all sections as directed.
gus - 3
(Section-A)
Fegfro/agfamedta g
(Objective/Multiple Choice Questions)
(1 mark each)

Ae- T gl B TR A 9 v 1 3iF BT 2
Note- Attempt all questions. Each question carry 1 mark.

T TR &1 T DIfSTE|

Choose correct answer.

P.T.O.

[2]
1. 31 yawem Fofg & dder diar &
(A) ol TR &
(B) wIRI Iy & I A
(C) amwier faa=or ¥
(D) T IEH q
Financing Decision is related to -
(A) Capital Structure
(B) Purchase of fixed assets
(C) Dividend distribution

(D) maintenance of accounts

2. o ydem 31e009 & U ST &7 & ¥ ¥ 3R |

3
(A) 1997 H&r
(B) 21d} Har
(C) 20d} Ha&r
(D) ¥ I PR el

Financial management came into existence as a sepa-
rate field of study from

(A) 19" century
(B) 21" century
(C) 20t century

(D) None of these
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3. U3l gote ufehar TR¥ Biel 7

(A) TN &I IuASET |

(B) URAGHT & Hedid A

(C) URASHT &I IRTATHD BRI A
(D) fororaom &

Capital budgeting process starts

(A) With availability of capital

(B) With project evaluation

(C) With knowledge of project identity
(D) With execution

. Frafifed § ¥ o 95 Toc Froky 7@ 2
A) TR FrRiEa

(B) & 37afer Bt FHfT @I g
(C) Histar wuf & wfoemo

(D) et o

Which of the following is not a capital budgeting deci-
sion?

(A) Expansion Programme
(B) Acquisition of long term assets
(C) Replacement of an existing asset

(D) Inventory control
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5. 3l Yoil amra T @

(A) TG P 3T P &

(B) 3t SNRIH

(C) Ira=gferd Yoi wRe

(D) B I

High cost of capital is the evidence of
(A) Low income of the business

(B) Too much risk

(C) Unbalanced capital structure

(D) Allthe above

6. ot B @M ¥ A &

(A) Fac @RI

(B) @rHie

(C) TTURT B ~gAdH 3MaTIBAT &
(D) $H | PI§ el

Cost of capital refers to -

(A) Flotation Cost

(B) Dividend

(C) Minimum required rate of retrun

(D) None of the above
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7. g dis & 1 &

(A) THAT 37T U3T BT T W THG

(B) TR 4R aret Ysi ArerT &1 ardl )R TH19 &1 fagersor
(C) U1 {udr-

(D) o =a=en

The function of financial leverage is

(A) Effect of equity share capital on profits

(B) Analysis of effect of fixed charges bearing sources
of capital on profits

(C) Debtredemption

(D) Financial arrangement

. tRames 3 3R 9fd 9RR 3T & S ISY B 7T BaT
ST 27

(A) TR ks

(B) uRame= harat
(C) g TR

(D) BRI Yol Rt

The relationship between the operating income and earn-
ing per share is known as

(A) Financial leverage
(B) Operating leverage
(C) Composite leverage

(D) Working capital leverage
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9. fora G @1 3mer @

(A) YD P

(B) CHBIETN DI + T alfed

(C) TRyl &I TWigal W anfera
(D) $H | PI§ el

Financial structure means

(A) Longtermfund

(B) Longterm fund + current liabilities
(C) Excess of liabilities over assets

(D) None of these

10. fr 1 e=iiopkor 3 @ar 2

(A) FaI-IDifT BT |

(B) AMUR &M H

(C) A=l Pl |

(D) $H | PI§ el

Low gearing is justified

(A) During inflation period
(B) During trade recession
(C) During depression period

(D) None of these
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afe Taar 379 Ysi 2,00,000 ®. &, AN 3fer gh
50,000 & TR FUT Y37 50,000 &, Y S HaT e

If equity share capital is Rs. 2,00,000, preference share
capital is Rs. 50,000 and debt capital is Rs. 50,000, it will

be called as
(A) Low gearing
(B) High gearing
(C) Normal gearing
(D) None of these

TR B AR BH BN 100% HRIT ATHRT BT I
AT T1fee, A

A) r>k
B) r=k
C) r<k
D) 5T & @I el

According to Walter, firm should pay 100% dividend if

(
(
(
(

(A) r>k
(B) r=k
(C) r<k
(D) None of these
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13. IR Fedied & fore arwier i & sumifasa g

14.

fas grT ufmfea fear mar are
(A) =T 3. dlex

(B) AR Tifed

(C) AfeoFT g feR

(D) 59 F BIg el

The dividend irrelevance theorem to share valuation was
propounded by

(A) James E. Walter

(B) Myson Gordon

(C) Modigliani and Miller

(D) None of the above

fr=fafea & & o e a9 &
(A) T TY BN TH

(B) TUeel AT &I AR

(C) PR gRI fear mar

(D) IR & A

Which one of the following are sources of dividends?
(A) Current year's profits

(B) Past year's profits

(C) Money provided by the government
(D) all ofthe above
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15. U@ HUHT DI THIT i IF ¥ I Faod ©

16.

() @ qae 3R/
() e & ReRar
(A) Pad | & TEr 2
(B) ®aet Il & I &
(C) 13RIl &t wEf &
(D) 1 3R 11 3T ere &

Dividend policy of a company mainly concerns with
| dividend payout and/or

I Stability of dividend

(A) Only lis correct

(B) Only llis correct

(C) Bothland Il are correct
(D) Both land Il are incorrect
BRI Yol B SAM W B Y& o], Fer fafer
amenRa &

(A) g AR T

(B) I Tfd |

(C) 3R fapag W®

(D) 3UR + &l X

Net current assets method of estimating working capital
is based on

(A) Cash cost

(B) Credit policy
(C) Credit sales
(

D) Borrowing + Rate of interest
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17. BN Yo & eI foir o &
(A) TRS TG
(B) I
(C) 37l & i
(D) IRKH TN
Short term source of financing of working capital is
(A) Trade credit
(B) Reserves
(C) lIssue of shares
(D) Allofthe above
18. I IHeIH HIIL Acbg Y &l &, STaf
(A) TAER AN Ta=y A &
(B) 31OWR AN &Y T &
(C) P AT ~gAaH &
(D) ¥ | Pg Tl
Optimum working cash balance is one where
(A) Transaction cost is lowest
(B) Opportunity cost is highest
(C) Total cost is minimum

(D) None of these
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19. T/ § @ B9-91 Ty I@A BT }TIT TE 8°

20.

A) 3R NG § HHY
B) Tdba B BT Y
C) AT B¢ & ad
D

) SHH wR

Which of the following is not the purpose of holding
inventory?

(
(
(
(

(A) Reduction in ordering cost
(B) Benefits of cash discount
(C) Benefits of quantity discount
(D) Allthe above

fean &- smavad et AT 8,000 HEAT, Wir MR AAT
1,000 $HEAT, Uil 3MET 3MCE AN 406 37: Tt
RS AN &

A) F180
B) 320
C) 4,000
D) T & PR el

Given: Total quantity required 8,000 units, quantity per
order 1,000 units, ordering costs Rs 40 per order, hence

total ordering cost will be
A) F180

B) 320

C) 4,000

(
(
(
(

(
(
(
(

D) None of these
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gusg - §
(Section- B)
afcergeTia g
(Very Short Answer Type Questions)

(2 marks each)

e : 5= 3o weHl & IR ftHaH 3 aEl § 5wl

TS U 2 3P DI @

Note : Attempt any eight questions in maximum three

sentences. Each question carries 2 marks.

. fou @ @ aRwm Sl

Define finance function.

. ol @ @ @ gRHNa Sl

Define cost of capital.

. Toxiia elaRaT & 3T T FHE &7

What do you understand by financial leverage?

. Gott EIIGROT | 319 T FHE &7

What do you understand by capital Gearing?

. AR B A FAT 8?

What is Walter's formula?
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e Gl % T o B €
What are the main components of working capital?
g gotc ¥ wHT feiar o eRon @@ &2
What is the concept of 'time lag' in Cash Budget?
MY AN T &P
What is ordering cost?
I aaAe qear fafer @1 wmegel
Explain the Net Present Value method
qqe TTHI AT & AT g qrasel
State two essentials of a sound dividend policy.
(Section - C)
Y IR T
(Short Answer Type Questions)

(3 marks each)

oY 3o ueEl & IR @ 75 vl d Al
TS U 3 3P BT 2l

Note : Answer any eight questions in about 75 words

1.

each question carries 3 marks.

fom o @ anegfe faaReRT @ &2
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What is the modern approach of finance function?

. HYE & @NTT U A WIUET T 230,000 21 38,000 Bl

R 7L 24,000 ® § 9dT g1 IR B & 50% &I, df
oIz fafvam & <fer @ enfre

Cost of machine including installation charges ¥ 30,000,
old machine costing Z 8,000 was sold for 4,000 tax rate
50%. The amount of net investment, what will be?

. focia s & g7 7 @ W Sl

Explain the formula of financial leverage.
G Yot RO § T 3P ET 87

What is optimum capital structure?

. ot gfan Ragia o wan @@ g2

What are the assumptions of capital structure theories?

. gfe aRamed g #1,80,000 &) 3R o # qRae= T%

2.25 @, @ BRI ot @ nfre

If operating expenses are ¥1,80,000 and operating cycle
in a year is 2.25 then what will be the working capital?

. fean &: Qv 3mda 6, arftes b Fared =9 7 1,80,0001

AT Abg NTTIDAT FAT BNIT?

Given: Cash Turnover 6, Annual cash operating expenses
Z1,80,000. What will be minimum cash balance required.
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8. 31.9.9. fawewor W Hifwl
Explain the A.B.C. Analysis.
9. @ AT & IRifiEar faaR & e Hifoe|
Explain the relevance concept of dividend policy.

10. TP BT F200 dTeT 1,000, 7% FOT9AT T FRiAT et
21 Ffes & amrd 220 wf oA &1 o & A S|
FifsTe|

A company has issued 1,000, 7% debenture of 200
each. Cost of issue is 20 per debenture. Calculate cost
of capital.

gusg - ©
Section D
(@rd IR 7 )
(Long Answer Type Questions)

(5 marks each)

Ae : fFdl OR vl & IR AfSEI 150 st d ™R
Al v w5 3Pl &1 2|

Note : Attempt all questions. Write answer in 150 words.
Each question carries 5 marks.

1. Tl vd wwial & g9 3gE gn | faxia gewes @
T 3299 FA1 BN aIfee|

F-120 P.T.O.
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What should be the basic objective of financial manage-
ment in this modern era of corporations and companies?

2. TN & AN £6,00,000
PINA AT 5 years
BN & qd U1 &% & UM aii¥d M ¥1,50,000
WP R 30%
3Rl 31afyr S| B |
Cost of machine ¥6,00,000
Working life 5 years

Annual income before dep. & after tax Z1,50,000
Rate of Tax 30%

Calculate Pay-back period.

3. g fo7. %4,00,000 © & 8% =ourgm fffaa &=

e &1 o &1 FRfeT gea 100 21 Gt &Y @nd
TR & U 31 DI, TS FoTaH FHHed W ifed &l

Ishani Ltd. wants to issue 8% debentures of F4,00,000.
Facevalue of debentures is Z 100. Calculate cost of capi-
tal after tax if issue of debenture at par.

4. WA S WEY BT JUH HIT|

Describe the pattern of leverage.
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5. 11 vd 3= Uit a=ia=oT & 319 a7 IHeNd &0 8. = o 3 et ameer A aen a¥ § & ST aret
3TN B T T DioTe|
What do you mean by low and high capital gearing?
B 3T 6,250 FHISA!
6. Aaficar 3 fieR 3T & @rEn il
BT PR DI WS 3T AN 760
Explain the Modigliani-Miller approach.
ufd $HR e z10
7. B fa & 9 o 9 g Aied & YA aRd g8
gigac! 3 @& geg fenRa aifse| Me™m g 981 @nTd 3ia I &
g 37T 3 z15 giierd & MR W z3
amrer ufer 37er z8 From the following information, find out the Economic
) Order Quantity and the number of orders placed in the
giqact dail & and 15%
year
RN 3% STe «x 20% Annual Consumption 6,250 units
From the following information of ALtd. determine the price Buying cost per order 760
of equity share using Walter's Model.
Price per unit Z10
Earning per Share 15
o Storage and carrying cost as a
Dividend per Sahre 38 percentage of Average Inventory z3
Cost of Equity Capital 15%
Required Rate of return an investments 20%
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